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E.O. 11652: N/A 
TAGS: ENRG, NL 

SUBJECT: DUTCH SELECT TERMINAL SITE FOR IMPORTER ALGERIAN LNG 

REF: A) 77 THE HAGUE 5741 B) THE HAGUE 1328 C) THE HAGUE 4252 

1 . FOLLOWING DISCUSSIONS WITH BOTH THE SOUTH HOLLAND AND 
GRONINGEN PROVINCIAL AUTHORITIES (REF. B AND C), THE CABINET 
ON AUGUST 25 CHOSE THE EEMSHAVEN (NEAR DELFZIJL IN THE NORTH) 

AS THE SITE FOR AN LNG STORAGE AND DISTRIBUTION TERMINAL. THE 
FACILITY WOULD BE CAPABLE OF PROCESSING FOUR BILLION CUBIC 
METERS OF LNG TO BE IMPORTED FROM ALGERIA ANNUALLY (REF. A). 
IMPORTATION OF ALGERIN GAS. TOTALING 80 BILLION CUBIC METERS 
UNDER A TWENTY- YEAR CONTRACT, IS PLANNED TO START DURING THE 
THIRD QUARTER OF 1984. THE CABINET DECISION, FAVORING EEMS- 
HAVEN OVER MAASVLAKTE NEAR ROTTERDAM, WAS BASED PRIMARILY ON 
ECONOMIC MOTIVES, SINCE LNG PROCESSING IN THE NORTH IS EXPECTED 
TO ATTRACT NEW INDUSTRIES AND PROVIDE BADLY NEEDED STIM 
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ULATION FOR THE ECONOMICALLY DEPRESSED AREA. THE EEMSHAVEN 
LNG PLANT IS EXPECTED TO COST APPROXIMATELY 190 MILLION 
GUILDERS MORE THAN THE ALTERNATIVE OF EXPANDING THE 
EXISTING LNG FACILITIES ON THE MAASVLAKTE; HOWEVER, ACCORD- 
ING TO A GOVERNMENT SOURCE, THE EEMSHAVEN AREA WOULD HAVE 
REQUIRED SIZEABLE FINANCIAL SUPPORT WITHOUT THE LNG TER- 
MINAL. IN ADDITION TO HIGHER CONSTRUCTION COSTS, THE 
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LONGER SAILING ROUTE FOR TANKERS IS EXPECTED TO INCREASE 
THE LANDED PRICE OF ALGERIAN NATURAL GAS BY 0.3 DUTCH CENT (ONE DOL- 
LAR NOW EQUALS 2.19 GUILDERS) PER CUBIC METER. 

2. BECAUSE OF THE SELECTION OF EEMSHAVEN, NEGOTIATIONS 

MUST NOW BE UNDERTAKEN WITH THE FEDERAL REPUBLIC OF GERMANY 
TO DISCUSS NAVIGATIONAL ASSISTANCE WITH LNG TANKER TRAFFIC. 

WHICH INCLUDES THE WIDENING OF THE NAVIGATION CHANNEL IN THE 
EMS-DOLLARD ESTUARY. (THIS ALSO SERVES AS THE ENTRANCE TO 
THE GERMAN HARBOR OF EMDEN.) REFERRING TO FORTHCOMING 
TALKS WITH GERMANY, PRIME MINISTER VAN AGT SAID THE POS- 
SIBILITY EXISTED THAT GERMAN AUTHORITIES WOULD NOW ASK 
FOR DUTCH COOPERATION REGARDING THE FINAL DEMARKATION 
BOUNDARY OF THE EMS-DOLLARD AREA--A DISPUTED GERMAN- 
DUTCH BORDER. 

3. AFTER PARLIAMENT IS INFORMED OF THE CABINET DECISION, 

THE ISSUE WILL BE PUBLICLY DEBATED, PROBABLY DURING THE 
SECOND HALF OF SEPTEMBER. THERE IS SOME URGENCY AS 
DUTCH HAVE CONTRACTUAL OBLIGATION TO INFORM ALGERIA 
OF FINAL DECISION BEFORE OCTOBER 31. 

JOSEPH 
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